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V - Tax on IndividnalB 

There shall be levied> assessed, collected, and paid annually upon 
the entire net income received in the preceding calendar year (January 
I St to December 31st), from all sources, by every individual, a dtizen or 
resident of the United States, the following taxes: 

1 . A Normal Tax of 2% upon such income. 

2. An Additional, Super or Sur Tax graduated from 1% to 13% in 
proportion as such income exceeds |2o,ooo.oo (see Table No. i). 

3. A War Tax of 2% upon such income. 

4. A War Additional Tax graduated from 1% to 50%, in propor- 
tion as such income exceeds $5^000.00 (see Table No. i), and 

5. A War Excess Profits Tf^x.. (For rat^, etc. s^ Table No. 4) . 

Ineoine BaEempt fvom La^^ir 

{a) The proceeds of life insurance polibies paid to individual bene- 
ficiaries upon the death of the insured; the amount received by the in- 
sured, as a return of premium or premiums paid by him under life in- 
surance, endowment, or annuity contracts^ either during the term or 
at the maturity of the term mentioned in the contract or upon the sur- 
render of the contract; (^) the value of property acquired by gift, be- 
quest, devise, or descent (but the income from such property shall be 
included as incorme); {c) interest upon the obligations of a State or any 
political sub-division thereof or upon the obligations of the United 
States, but, in the case of obligations of the United States, issued after 
September ist, 191 7, (only if and to the extent provided in connection 
with the issue thereoO ; or its possessions; or securities issued under the 
provisions of the Federal Farm Loan Act of July 17th, 1916; (d) the 
compensation of the present President of the United States during the 
term for which he has been elected, and the judges of the Supreme and 
inferior courts of the United States now in office, and the compensation 
of all officers and employes of a State, or any political sub-division 
thereof, except when such compensation . is paid by the United States 
Government. 

Ineoxoe Defined 

GROSS INCOME includes all gains, profits, and income derived 
from — 

{a) Salaries, wages, or compensation for personal services of what- 
ever kind and in whatever form paid. 

{i) Professions, vocations, businesses, trade, commerce, or sales or 
dealings in property, growing out of the ownership or use of or interest 
in real or personal property. 

(c) Interest, rent, dividends, securities, or transaction of any lawful 
business carried on for gain or profit. 

(4) Gains or profits and income derived from any source whatever, 
including the income from, but not the value of, property acquired by 
gift, bequest, devise or descent. 

For the purpose of ascertaining the gain derived from the sale or 
other disposition of property, real, personal, or mixed, acquired before 
March i, 1913, the fair market price or value of such property as of 
March i, 191 3, shall be the basis for determining the amount of such 
gain derived. 

NET INCOME consists of the total guns, profits, and income de- 
rived from all sources (designated as Gross Income) less the following 
General Deductions: 

Oeneval Dednetioiifli 

1. The necessary expenses actually paid in carrying on any busi- 
ness or trade, not including personal, living or family expenses; 

2. All interest paid within the year on indebtedness except on in- 
debtedness incurred for the purchase of obligadons or securities the in- 
terest upon which is exempt from taxation as income; 

3. Taxes paid within the year imposed by the authority of the 
United States (except Income and War Excess Profits Taxes), or its 
territories or possessions, or any foreign country, or under the authority 
of any state, country, school district, or municipality, or other taxing 
sub-divisions of any state, not including those assessed against local 
benefits; 
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4. Loases actually sustiiined. during the year, incurred in the busi- 
ness or trade, or arising from fires, storms, sliipwreck, or other casualty, 
and from theft when such losQes att( not com{>en8ated;ibr by -insurance 
or otherwise: Provided^ that for the purposes of ascertaining the loss 
sustained from the sale or other disposition of property, real, personal, 
or mixed, acquired before March first, nineteen hundred and thirteen, 
the fair market raiue of such property as of March first, nineteen hun- 
dred and thirteen, shall be the basis for determining the amount of such 
loss sustained; 

5. tn tranwiGtions entered intjn for profit but not connected with the 
business or trade, the losses actually sustained therein during the year 
to an amount not exceeding the profits arising therefrom; 

6. Debts due to the taxpayer actually ascertained to be worthless 
and charged oflF within the year; •' 

7. A reasonable allowance for the exhaustion, wear and tear of 
property arising out of its use or employment in the business or trade; 

8. (49) In the caye of oil and gas wells a reasonable allowance for 
actual reduction in flow and production to be ascertained not by the 
flush flow, but, by the settled production or n^lar flow; (h) in case of; 
mmes a reasonable allowance for depletion thereof not to exceed the 
market value in the mine of the product thereof, which has been mined 
and sold during t^e year for which ^ return and computation are - made; 

9. Contributioiis ot gifts to charitable,., religious, eleemosynary, 
etc., corporations or associations; not t6 exceed tS% of the 'Net Income. 

In computing the taxable income for the purposes of the No^kmal 
Tax and the War Tax there shall be. deducted from the N^t Income 
as above ascertained: 

{a) The amount included in the Gross Ii«come received as dividends 
upon the stock or from the n^t ea(!|iings^ ^ny ^orporatiqH) ioint^tock 
company, association, or insurance company vrhidt is taxable upon its 
net income, and income from 4% liberty 6pn<isj-' *' '* * '• 

(i) The spedfic or flie^nill exemption on the Normal Xsx of |i3»ooo, 
plus |i/xx> additional if. the person makina the tetum. be a he<id of a 
family 6t a married man with a wif 6' living With hiifi,.or plus $1,000 addi-- 
tional if the person making the returri ^ a married wofoan with a hus- 
band living with her; and the specific exdihptipn on the War.Tffx of 
^1,000 plus $1,000 if the person i&aking thp-retttm be the head of a 
family or married. II the person onaking the iteturn is .the head of a 
family there shall be an additional exemption of $3oo for each child 
dependent upon such person, if under 1 8 years of age, or if incapable of 
self-support because mentally of physically defective. 

Only one exemption is allowed a husband and wife living together. 

The term "dividends'* shall be held to mean any distribution made 
or ordered to be made by a corporation, joint-stock company, associa- 
tion, or insurance company, out of its, earnings or profits accrued since 
March ist, 1913, and payable to its shareholders, whether in cash Or ifi 
stock of. the corporation, joint-stock company ^ association^ io^. iistutiiice 
company, which stock dividenld shall beconsidcaad income tQ. thfi>amfMmt 
of the earnings or profits so. distributed. . ^ . 

Any distribution made to the shareholders or members of a corpora- 
tion, joint-stock company, or ass^fttion, or insitfance ooibpsny, in the 
year 1917, or subsequent tax ye^rs, 'shall be deemed to ha^ve been thade 
from the most recently accumulated undivided profits or surplus; and 
shall constitute a part of the annual income of the distributee for th6 
year in which received, and shall be faxed to the distributee at the rates 
prescribed by law for the years* in which' such profits or surplus were 
accumulated by the corporation, j«4nt-stock comptoy, association, or 
insurance company,. but nothing herun shfill be. construed RS ta»ng ftny 
earnings or profits accrued; prior to March 1st, f$i;^, but such earnings 
or profits may be distributed in stock dividends or otherwise, exempt 
from tax, after the distribution- ef earnings aifd profits Seemed since 
March ist, I913, hais heen mrUde; TMs paragraph shall ntft apply ^to 
any distribution made prior to v^ugust ^ .1917 » out of earnings or profits 
accrued prior to March ist, 1 91 3 .' , . , 

Returns must be made by individuals having a Net Income of $1,000 
or over in case of a single person, and $2,000' or ovtr in case of a maiiied 
person, on or before March ist, 1918, and the first day of March of each 
year thereafter, to the Collector of Internal Revenue for the District in 
which such person has his legal residence or principal place of business. 

The Tax must be paid on or before the 15th day of June, of the 
taxable year. 

Penalty imposed of 5% of tax unpud and interest at 1% per month 
for failure to pay tax 10 days after notice. 
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Rsif 9f NmmMl 9W, AdditUnml, Suptror Stir Tsm, Wmr fWr mmd Wm 
Addiiiom^ 9Wx impostd for the ytar igij, snd ttch yemr ihnwMfur 
upon the Ntt Ineomi ^ individuals. 
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*Net Income is Gross Income less General Deductions. 

tTlie Normal' Tax and the Ws^ Tax are computed on the Net Income 
less dividends and income from 4% Liberty Bonds and the Specific or 
Personal Exemptions. A credit of 2% of the income is allowed on which 
the ,tax has been paid at the source. 

triie Additional' or Super Tax and the War Additional Tax are oom- 
puted on, the total Net Income, Pivideods are taxed at the rate pn- 
scribed by law for the year in which earned. 

NOTBS.--Sp«ciflc or Paraonal Sxamption allowed on the Normal Tax: 
Sincla paraon, |S»Md; head of a family or married paraon, |4,6M. 

Specific or Paraonal Bxamption allowed on War Tax: 
Single Paraon, $i,000; head of a faiiiily or married paraon, IMM. 

A head of a family is allowed an additional teamptfon on the Normal Tsz 
and the War Tax of HM for each dependent child if mxdar U years of age. 

8aa Table No. 4 for Tax Sataa on War SxcaaaProfits. 
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Am^tmt of Nonmi Tax snd War ^ax impastd/^r tb$ ytar i^j and tach 
y^mr th§nafUr upo» specified Ne$ Incomes of stngk or married per" 
sons, the specific or persom^l exemption baoini keen alhwed. 
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*Net income is Groes Income ;Sew General Deductions. 

NOTES.— Before computini the Total Tax in Table No. t, deduct from the 
Net Income the amount Included therein received aa dividenda, looome from 
4 per cent Uberty Bonds; and ^00 for each dependent child if under IS years 
of age. 

Incomea of less than ^,M0 are not subject to the Addltieaal or Sor Tax or 
the War Additional Tax. 



A credit e( 2 per cent of 

paid at the source. 



is aHowed on which the Tftx has been 



To determine the To'titf Taxiihpoied for die y^f 1917 and each year 
thereafter on any Net Income from |i,ooo to $5,000, not shown in the 
above table, proceed as foUowsr 



BZAMPLB— A married person havinc two dependent children under It 
years of ace* whose Net Income is |S,tU of which fSM was received in divi- 
dends. 

Net Income $S3U.M 

a Dependent Children at $200 is $400. 

Amount reeelfed in dividends is SOa 1IO.0O 

Taxable Income $l,iU.OO 

Total Tax on $S,100 (see Table No. I) is $12.00 

$S,US exceeds $0,100 by $U and $U mt 2% (see fate dMHia ia table . 

on excess of $2,100) is .20 

Total Tax is $22.20 



Tabl« No. 3 

Amouni of Normal 9<*, Additional, Super or Sur Tax, War Tax and 
War Additional Tax imposed for the year tgij and eath year then- 
i^ter upon specified Net Incomes of single or matrix persons the 
specific or perj&nal exemption baifin^- hen allowed. 



N«t Incooie Is 


The Total Tax 

fora 
Single Faraon la 


4 

' The Total Tax 

fora 
XairiodParMnls 


Tlie Sat* of Tax 
on any excass 

i» to tha next 

ITet Intfoae 

Shows Is 


S 5 .000 


S 120 


S 80 


5% 


7,600 


245 


205 


6% 


10.000 


895 


355 


7% 


12 .500 


570 


530 


8% 


15.000 


770 


730 


9% 


20 .000 


1 .220 


1.180 


12% 


40 .OOO 


3.620 


3 .5dO 


16% 


60 .OOO 


6 .820 


6.780 


21% 


80 .000 


1 1 .020 


10.980 


26% 


100.000 


16 .220 


16.180 


31% 


150 .OOO 


31,720 


31^80 


35% 


200 .OOO 


49 .220 


49.180 


41% 


250 ,000 


69 ,720 


69 .680 


46% 


300 .OOO 


92,720 


92 .680 


50% 


500 .000 


192 .720 


192 .680 


54% 


750,000 


327 .720 


327 .680 


59% 


1 .000 ,000 


475 .220 


475 .180 


65% 


1 .500 .OOO 


800 .220 


800.180 


66% 


2 .000 .000 


1.130.220 


1.130.180 


' 67% 


•nd OT«r. . . . 




...."..' 


67% 



*Net Income is Gross Income less General Deductions. 



NOTES.— A deduction of |8 from tiie total tax sh^wn in table fa aUowed a 
head of a family for each dependent child if under K yeara oi age 

Deduct 4% of the amount Included in the Net Income received as dividends 
and income from 4% Liberty Bonds; daid dividends and bonds» however, 
must not reduce the Net Income below $2,000 for a single person or ^,CN0O 
for a married person.. 

Deduct 2% of Income on which the tax haa been paid at the source. 

If dividenda included- in the Net Income wai» asmed prior to Janttary- 1» 
1917, this table does not apply. 

(ht Table No. 4 f gr ths Amount of War Sx^esf Profits Tax. 

To determine the Total Tax imposed for the year 191 7 snd each 
year thereafter on any Net Income over f 5t000, not shown in the above 
table, proceed as foUows: 



EXAltfPLE— A Single Person whose Net'Income is $11,000 of which $2,000 
waa received in Dividends earned subsequent to January Ist, 1917. 

TotaITaxon$10«D00(8eeTableNo.S)is... $299.00 



$lt,O0a exceeds $10,000 by $2,000„and $2,000 at 7% (ses rata showBoa - 

excess of $10,000 in Table No. 2) ia 140.00 



^otal Tax on $12,000 is .,., $585JM) 

Deduct DivUandsraceivad $2/M0 at 4%i8 00.00 



Total Tax is $455.1 



Xax: on CpppcMnntions 

There shall be levied, assessed, collected, and paid upon the entire 
Net Income received in the preceding calendar year (January 1st to 
Decenriber 31 st), from all sources, by every corporation, joint-stock com- 
pany or association, or insurance company, organized in the United 
States, no matter how created or organized, the following takes: 

1. A Normal Tax of 2% upon such Net Income. 

2. A War Tax of 4% upon such Net Incoine, which shall be com- 
puted, levied, assessed, collected, and paid upon the same incomes and 
in the same manner as the tax imposed by Act of September 8th, 1916 
as amended, except that for the purpose of the tax imposed by this para- 
graph the income embraced in a return of a corporation, joint-stock 
company or association, or insurance company, shall be credited With 
the ajno^nt recdved as dividends upon the stock or from the net earn- 
ings of any other corporation, joint-stock company or association, or 
insurance company, which is taxable updh its Net Income. 

3. An additional tax of 10% upon the amount, remaining undis- 
tributed 6 months after the end of each calendar or fiscal year, of the 
total Net Income of every corporation, joint-«tock company or associa- 
tion, or insurance com^p^nj, reccmd during the year, as. determined for 
the purpose of the tax imposed, bat not including the amount of any 
income taxes p^id by it within the year imposed by the authority of the 
United States. 

The tax imposed by this paragraph shall not apply to that portion 
of such undistributsd. Net Income which is actually invested and em^ 
ployed Uk the business or is rstained f^pr employmentin the reasonable 
requ^mei|tt of the business or is investedrin obligations of the United 
States issued after September ist, 191 7: ProviJ^dt That if the Secretary 
of the TfessiMT asoeirtains.ajid finds that any portion of such amouiit 
so retained at any time for employment in the business is not so employed 
or is not reasonably required in the business a tax of 15% shall be levied, 
assessed, collected and paid thereon. 

The foregohig tax rates shall apply to the undistributed Net Income 
recoved by every taxable corporation, joint-stock company or associa 
tion, or insurance company in the calendar year 1917 and each year 
thereafter, except that if it has fixed its own fiscal year under the pro- 
visions of exbting law, the foregoing rates shall apply to the proportion 
of the. taxable undistributed Net Income returned for the fiscal year 
encting prior to December 31st, 191 7, which the period between January 
1st, 1917, and the end of such fiscal year bears to the whole of such fiscal 
year. 

4. War excess Profits Tax (see following page and Table No. 4). 

The Net Income shall be ascertained by deduction £rom the gross 
amount of the income received within the year from iill sources — 

1 . All the ordinary expenses paid within the year in the maintenance 
and operation of its business and properties,' including rentals or other 
payments required to be made as a condition to the continued use or 
possession of pr o p er t y to which the corporation has not taken or is 
not taking title, or in which it has no equity. 

2. All losses actually sustained and charged off within the year 
and not compensated by insurance or otherwise^ including a reasonable 
allowance for the exhaustion, wear and tear of property arising out of 
its use or employment. 

3. The amount of interest paid within the year on its indebtedness 
(except indebtedness incurred for the purchase of obligations or securities 
the interest upon which is exempt from taxation as income) to s^n amount 
of such indebtedness not in excess of the sum of (a) the entire amount 
of the paidrup capital stock outstanding at the close of the year, or, if 
no capital stock, the entire amount of capital employed in the business 
at the close of the year, and (b) one-half of its interest-bearing indebted- 
ness then outstanding. 

4. Taxes paid within the year imposed by the authority of the 
United States (except Income and War Excess Profits Taxes) or its 
Territories, or. possessions, or any foreign country, or under the authority 
oif any State, .county, school district, or municipality, or other taxing 
subdivision of any State, not including those assessed against local 
benefits! 

Returns must be made on or before March ist, or if it has fixed its 
own fiscal year, then within 60 .di^ys after the close of the fiscal year 
ending |»ior to December 31st, for each.taxafade year. The Tax must be 
paid on or, before June 15th, except where it has fixed its own fiscal year, 
in which case the tax must be paid within 105 days after the return is 
requiredr , . . 



l^ai» MjLeemm Praffftsi Tax 



In addition to the taxes under exbting law, there shall be levied, 
assessed, collected, and paid for each taxable year upon the inoojne of 
every corporation, partnership, or individual, a tax equal to the follow- 
ing percentagjcs of the Net Income: 

Table No. 4 



Perc«ntaces of th^ If st Infioms 



The amoimt of .th» Net Incoms in excsM of ths deduction and 
not in excess of 15% of the Invsstsd capital for the taxable 
year 

The amount of the If et Income ii;i eacett. ol U% and not in 

excess of 20% of such capital 

The amount of the Net laeomeiA asceas of. 10% and not in 
excess of 2S% of su^capi^ .^.. 

The amount of the NM Incbme in exeeti ol'U% ind sot In 
excess of Sl% of such capital. . ....'..... 

The amount of the Net Income In excess of tS% of i^Bch capital 



In the case of a ccirporation, the deduction allowed b determined by 
deducting '"froHf the Net Income for 1917 an amount equal to the wime 
percentage of the invested capkal for i^y which the Net Inooase daring 
the pre-war period (1911-12^x3) was of the invested' capital for the 
pre-war period (but not less than 7% or mbre than 9% of the invested 
capital for 1917) and the specific exemption off^^ooo. 








J 


T 

Pre-war Yearsi . 
(1911-11-lS) 


Taxable Year 
IflT 


Average Capital Invested. 


10,000 


UOOJOO 


Average Net Income 


60,000 







I>edttctins from the Net Income 0% of the 
capital (the maximum deduction) phis $S,000. 



.12,000 



Taxable Income , 

130,000 is 88% of the capital invested in 191V. 

Consulting Table No. 4, we have— 

$15,000-012,000-*$ 2,000 at „ 
$20,000 — $lMfO-2. 5,000 at 25%- 
125,000 - $20,000-S 5,000 at 95%- 
mOOO — $25,000-2 8,000 at 46%-$ t^OOO 



.$20,000 



$60,000 — $22,009-$lT,iOO at 
Total War Bxcess Proflts Tax 



(10,200 



$17,^ 



In the case of a partnership or of a ctrixen or re«dent of the United 
States, the deduction allowed is determined in the same manner as for 
a corporation except that the specific exemption is $6,000 instead of 

$3tOC30. 

If a corporation or partnership was not in existence or an individual 
was not engaged in the trade or business during the whole of any one 
calendar year during the pre-war year period, the excess profits shnU be 
determined by deducting from the Net Income for 1917, ifi case of a 
corporation, $3,000, and in case of a partnership or a citizen or resident 
of the United States $6,000, plus in either cast an amount equal to 8% 
of the capital for 1 91 7. 

If the Secretary of the Treasury is unable to determine the amount 
of the invested capital, or the average pre-war Net Income, or if there 
was no income, or if during the pre-war period the percentage of the 
Net Income was low as compared with like or similar businesses, dien 
the amount of the excess prcmt shall be determined by deducting from 
the Net Income the same percentage of its invested capital as the average 
similar deductions of like businesses. 

In the case of a business or trade having no invested capital or not 
more than a nominal capital, there shall be levied, assessed and paZd in 
lieu of this tax, a tax of 8% of the Net Income of such business or tndt 
in excess of $3,000 in case of a corporation and $6^000 in cate of a part- 
nership or individual. 



^V^ax-Taxon Faellities Fm^nislted 
by Pablle Utilities and 
Insaifanee 

From wd after the first day of November, 191 7, public utilities 
•hall collect from persons* corporations, partnerships or associations 
payiitg for services or facilities rendered the following taxes, and shall 
make monthly returns under oath, in duplicate, and pay the taxes so 
collected to the Collector of Internal Revenue of the District in which 
the principal office or place of business is located: 



Ssrviee er FaciUtjr Read«r«d 



Traii4»ortati<m of property by Freight consigned from one 
poimt in the United States to anodier, by rail or water or 
by amy f onn of mechanical motor power when in competi- 
tiom with carriers by rail or water 



Transportation of Persons from one part of the United 
States to another or to any pofaii in Canada or Kezico, 
wbere the ticket flisrefor is sold or issued in the United 



Seats, berths and staterooms in psrlor cars, sleeping cars 



Tranaportstion of oil by pipe Une. 



«i ■■>■ 



Telecn^ telephone, or radio, dispatch, mesasge or con- 
▼ersadon which originates in the United States and for 
tketraasmiHina a (marge of 15c or more is imposed 



Rate of Tax 
on Amount Paid 



»% 



«% 



19% 



»% 



Paxcols cr Psckagea by Bxpress over regular routes be- 
tweea fixed tenninals from one point in the United Stetes 
to another. . : 



Polklea «f Life lasttsance. 



iceach 



Ic for each 20c or 
fraction thereof 
paid. 



Industrial or weekly payment plan, insurance not in excess 

ofliM 



40% Of amonat 
of first weekly 
premium* 



Policies of Marine, inhmd and fire insurance. 



Policies of Casualty Insurance. 



6c on each $100 
of amount of in- 
suranee. 



Ic on eadi fl of 

premium. 



Ic on each $1 of 
(premium. 



NOTBS.~-Thnuvoctation of persons does not include the amount paid for 
cofluantation or season tickete lor trips less than 10 miles or for tran^poctetion 
the fare for which does not exceed wc 

If a milesge book used for such transportetion or accommodation has besn 
pwdiased before November 1, 1017, or if cash fsre be paid, the tax imposed 
shall be collected from the person presenting the mileage book, or paying the 
cash fare, by the conductor or other agent. 

If a ticket other than a mileage book is bought and partially used bsfoM 
Kovember 1, 1917, it shall not be tsxed, but if bought bat not used before 
Mid date it shall net be valid for passsge until the tax has been paid and such 
payment eWdenced on the ticket. 

Re-insurance exempt from this tax. 

Postal Rates 



A 



The rate of postage on all mail matter of the first class, excepting 
postal cards, shall, 30 days after October 3d, 191 7, be, in addition to 
the existing ri^te, i ^cent for each ounce or fraction thereof: ProffidtJt 
That the .rate of postage on drop letters of the first class shall be 2 cents 
an ounce or Iraction thereof. Postal cards and private mailing cards, 
when complying with the requirements of existing law, shall be trans- 
mitted through the mails at i cent each, in addition to the existing rate: ' 
Letters written and mailed by soldiers, sailors, and marines assigned to 
duty in a fe»reign country engaged in the present war may bt mailed free 
of postage, subject to such rules and regulations as ma^^ be prescribed 
by the Postmaster General. 

Second class mail matter sent by publishers is subject to a new Zone 
Tax. 



There shd31 be levied, cncMed, colleetod, and paid kf the manu- 
facturer, producer, or importer, the following taxes: 



»' . « 


BateoeTnz 
of Price Sold 


tnotorcyclM . . i 


s% 






Piano ylayara, giaphopluiiM* nbMUcmplis, talldog 
macta^iiw and rvcorda 


3% 






Jawelrv (real or imitation) 


S% 






Tennia rackets, coif clut>a, baseball bats, lacrosse stacks, 

tables, chess and checker boards and pieces, dice, games, 
except iflaying cards, and children's toys and games 


t% 


Perfumes, extracts, cosmetics sad toilet praparatloiis of all 
kinds . . r . , , , T , , , . , , 


t% 


• 


• • fO 


proprietary medicines a^d artidea 


1% 






Cameras /*.... ^ ,.,.... 


3% 




^r /Q 


Chewina cum or substitute therefor 


. 2% 







Each manufacturer, producer, or importer of any .of the articles ia 
the above list shall make monthly returns under oath tn duplicate and 
pay the t;axes imposed on such arttcres to the CoHeetor of Internal 
Revenue for the District in which is located the principal place of busi- 
ness. 

"Upon all articles in the above list, which on Oc to b e r 3d, 191 7^ are 
held and intended for sale by any person, corporation, partnership, or 
association, other than (i) a retailer who is not also a wholesaler or (1) 
the manufacturer, producer or importer thereof, there shall be levied, 
assessed, collected, and paid, a tax equivalent to one-half the tax im- 
posed in such list upon the sale of the articles therein enumerated. This 
tax shall be paid by the person, corporation, partnership^ or aasociation 
so holding such articles. Returns must be made within 30 days after 
October 3d, 1917. Payment of the tax may be extended not exceeding 
seven months upon the filing of a bond. 

On October 3d, 1917, and thereafter on July ist in each yenr^ and 
also at the time of the original purchase of a new boat by a user, if on 
any other date than July rst, there shall ht levied, assessed, coDected, 
and paid, vpon the use of yachts, pleasure boats, and siiiling boats, o{ 
over five net tons, and motor boats with fixed engines, not used ex- 
clusively for trade, an excise tax to be based on each yacht or boat, at 
rates. as foUowa;. Yachics, pleasure boats, power boats, motor boats 
with fixed engines, and sailing boats, of over five net torks, length not 
over 50 feet, 5c cents for each foot, length over 50 feet and not over 100 
feet, |i. 00 for each foot, length over 100 feet, ^2.00 for each foot; motor 
boats of not over five net tons with fixed engines, I5XX). 

In determining the length of such yachts, pleasure boats, power 
boats, motor boats with fixed engines, and sailing boats, the measure 
over all length shall govern. 

In case of a tax imposed at the time of the original punphase of a 
new boat on any other date than July ist, the amount to be puid shall 
be the same number of twelfths of the amount of the tax as the number 
of calendar months, including the month of sale, remtuning prior to the 
following July ist. 

A tax of X cent per linear foot is imposed on the manufacturer or 
impCM-ter of all moving-picture films (which hs^ve not been exposed) and 
a tax of K cent per linear foot on all positive moving picture films (con- 
taining a- picture ready for projection) when sold or leased.by the manu- 
ncturer or importer. 



War Stamp Tascea 



Bekedale of lastmineiits. Clieeks, Drafts, 

ete^ requiring a 0taxDp on and after 

Deeembev 1, 1017 



Bonds, dtbtntures* or certificatM of indebt- 
edness isstted (fsce vslue). 

Bonds, Indemnity sftd Securitr 
Vhen preminm is charged 

— III I «^ ii . II I ■ . ■ 

Percel-poct sncluifes trim^orted from otte 9*rt 
of the United Stttes to snother. 



Capital Sio&t, original issue, whether organi- 
zation 0^ reorganization. 

Capital ^tock, without face yalue. 

' ■ II ■ I I l« !)■! P I I I 

Capital Stock, without lace value, actual value 
in excess of $100 per share. 

- Ill mmt ■ I ■ < ■ iif 

Capital Slocky'^atis or transfers, or agreement 
to sell, or memoranda of sales or deliveries. 



Cuital Stock, sales or trana^ffs, stc, without 
nice value. 



Capital Stock, sales or transfers, etc.. without 
face value, actual value in excess of $100 per 



Amount of Stamp 
Required 



5c on each $100 or fraction 
thereof. 



SOceach. 

1% of premium. 



Ic on each $6c or fraction 
thereof charged for trans- 
portation. 



5c on each $100 or fraction 
thereof. 



5c per ahare. 



5c on each $100 actual value 
or fraction thereof. 



2g on each $100 or fracti<ai 
thereof. 



2c on each ahare. 



>.( 



*Produce, wles of, on exchange: Upon each 
Si^e, acreement of sale, or agreement to sell, 
including so-called transferred or scratch 



Drafts or checks payable otherwise than at 
sight or on demand, promissory notes, except 
bank notes issued for circulation. 

Conveyance: Deed, insirument, or writing, 
whereby any land, tenement, or other realty 
sold shall be granted, assigned, trantf erred, 
or otherwise conveyed, exclusive of the value 
ci any lien or incumbrance remaining 
thereon at the time of sale. 

I — t 

Entry of any goods, wares or merchandise at 
any Custom House, either for consumption 
or vfarehonsiag. 



Entry Iqf withdrawal of any goods or merchan- 
dise. 

Passenger ticket, one wav or round trip, for 
eaeh passenger, sold or fssued in the united 



States for passageby aaar_vessel to a port or 

Slace not m the 
lexico. 



United States, Canada, or 



Prosy for voting at slaetionsof oorporatioos* etc 



Power of attorney. 



Playing oards. (Additional to tax imposed under 
esMoglaw) 



2c ck each $100 actual value 
or fraction thereof. 



j|c on each $100 or fractioa 
'thereof, in value of mer- 
chandiae covered. 



2c on eadf $100 o^ fraction 
thereof. 



Exceeds $100 and does not 
exceed $500, SOc; and for 
•each additional $500 or 
fractional part thereof, 50c. 



Not exceeding $100in value. 
26c; exceeding $100 and 
not exceeding $600, 50c; 
exceeding$iOO in value, $1. 



50c 



$10 or less exempt Not ex- 
ceeding $10, $1; more than 
$20, and not exceeding $00, 
$S; more than $00, $5. 



10c 



25c 






5c per pack. 



^Sales for immediate or prompt delivery are not subject to this tax. 
Transfers to clearing house in ordinary course of business not deemed a sale. 

NOTE— Stocks and bonds issued bv cooperative building and loan asso- 
ciations or by mutual ditch or irrigating companies sre not subject to the 
staa^tax. . 

Where tke traasffr of stock is shown only on the books of the company* 
the stamp shall be placed on such books: and where the change of owner- 
ship is by transfer of the certificate^ the stamp shall be placed upon the cer- 
tiflMts. 

Stamps must be eanesUed by writing or stamping thersvson the initials 
of the person using the same, giving the date upon which it is afflxed. 

Penalty for each vloktion, $100 to $1,000, or imprisoned $ months, or 
both. 



Wail* Tax on Otfai^s, et«. 



Upon cigfu-s, pigarettes, etc., which shall be manufactured and told, 
or removed for co'rtsumption or sale, there shall be levied and collected, 
in addition to the taxes now imposed by eriiting law, the following taxes 
to be paid bf tJie BMm uf a ct nrsr or iflnpoftsr riwfffof, and IP tsk* effect 
30 days after Pctoberjd, 191 7: 



*Cicars of an descrip- 
tion made of -to- 
bacco or Miy Bttb- 
stitttte. 



*CJcarstte8 (same). 



*Tb1>acco and Snuif . 



Cigarette Paper: 
Fkg., book or se^. . 
Pkf., book or set. .' 
Pka., book or set.. 
Tubes 



ITot 
More 
Than 



Slb8.ll 



t lbs. If 



Mp, 
IMp 



Xoce 

Than 






81bs.M 



nil A« 



9h 



To Retail 



At 

More 
Than' 



«e 

7c 

ISc 



^.iii <;i »i t i 



Kot 
More. 
Than 



^4e 

1c^ 

i5c 

Mc 



••« » 1 



War 
Tax 



Jlm^ 



I 
1 

s 

7. 



MX 



lO.MM 

l.MK 



5i^lb. 



' J 



IcaiX 

IclM 



VIoor 

Stock 



tion 



IMIbs. 



*War Tax on Flpor Stogk equals one-half of the War Tax imposed on 
manufactureiB^dt* importex^, to take* effect October 3, 1M7. 

NOTB— The word retail means the ordinary rstaO price for a rini^a dfv* 
Returns must be made 10 days alter October Sd, Ifll. 

Paihttcnt of tax' siay be ex;tended not excee£nf 7 months by filing a bond. 

IV^av Xax on Admiaviona 

From and after the first day of November, 191 7, there shall be levied, 
assessed, collected, and paid (A) a tax of i cent for each 10 cents or frac- 
tion thereof of th^ amount paid for admission to any place» including 
admission by season ticket or subscriptioii, to be paid by the person 
paying such admission: Providtd^ThAt the tax 00 admistfons of children 
under i % years of age, where admissions charge for such ehildren 19 made, 
shall in every case be i cent, and (B) in the case of persons (except bona 
fide employees, municipal cheers on ofi^cial business, mnd dnldren under 
12 years of age) admitted free to any place at' a time when and under 
circumstances under which an admission charge b made to other persons 
of the same class a tax of i cent for each 10 cents or fraction thereof of 
the price so charged to such other person^for the same and similar accom- 
modations to be paid by the persons so admitted, and (C) a tax of i cent 
for each 10 cents or fraction thereof paid foe. g4<nission to any .public 
performance for profit at any cabaret or other sinulajr entertainment 
to which the charge for admission is wholly or in- pUrt included in the 
price paid for refreshments, service, or merchandise. 

In the case of persons having the permanent use of boxes or seati 
in an opera house, or any place of amusement- or 'a lease iot the 'ase of 
such box or seat in such opera house or place of amusement, there shall 
be levied, assessed, collected, and paid a tax eouivalent to '10% of the 
amount for which a similar box or seat is sold for performance or exhi- 
bition at which the box or seat is used or reserved by or for the leMee 
or holder. These taxes shall not be imposed in the case of a place the 
maximum charge for admission to which is 5 cents, or in the case of 
shows, rides, and other amusements (the mudmnm charge for ifedmis- 
sion to which is 10 cents) within outdoor general anutsement parks, or 
in the .case of admission to such parks. 

No tax shall be levied under this title in respect to any admusion 
the proceeds of which inure exchislvely to the benefit of reli^oQ^, educa- 
tional or charitable instit^dons, sodeties or x>rganizations, or admissions 
to agricultural fairs none of the profits of which are distributed to aeock- 
hokkra or member* of the association oenduedng thesame; 

The term ** admission" as used in tlus title, includes seats and tables, 
reserved or otherwise, and other similar accommodations, and the charges 
made therefor. 



'Wai* Xax on Be^eifatf es 

On ftod after October jd, 1917, there shaH be levied and collected, 
in addidon to the tax now imposed by law on all beverages' in bond or 
thereafter manufactured, produced or imported into the United States, 
the following tax, to be paid by the mannfsicturer, distiller or importer 
thereof:' 



Berenice 


War Tax 


1. *Di8tiU«d Spirits* not fw b«T«raC4 imno9W. , , 


$1.10 proof gaL 






2. *I>iatiUed Spirits withdrawn for beverage pnrposss 


2.10 proof gal. 


S. Perfume hereafter imported into the United States con-< 
t^itiinir distilled spirits 


1.10 wine gal. 






4. Distilled Spirits or Winea hereafter rectified, purified or 
refined, ezcest Gin oroduced bv redistillation 


.10 proof gal. 






ff. Liq««rvain4 f^ordlals , , 


2.10 proof gal. 






C tStin Wines indoding vermuth (that has a spirit base). . 


.10 wine gaL 


7. tArtifldal or Imitation Wines with more than 14% alcohol 
ftfiH i^M than 21% ... . . . , , . . 


.10 


21% and not more than 24% 


.20 


Over 24% 


LtO 






t. Champasnes, Sparkling Wines, artificially carbonated 
wine. .• . . 


lie ser i pt. 






f . Beer, lager beer, ale, porter, etc., containing i% or more 
alcohM f 


1.00 bbL 






10. Unf ermented grape Juice, soft drinks or artificial min- 
eral waters (not carbonated) and fermented Uquors 
less than \% alcohol, gingerale, root beer, sarsapariOa, 
pop. and other carbonated waters or beverages, min- 
. era! waters or table waters sold for over 10c per gallon . . 


4 

Ic per gal. 


11. Carbonic acid gas in drums 


8c per lb. 






12. Prepared Syrups or Bztracts: 

Sold for not more than $1.S0 per gallon 


6c per gal. 


Sold for more than $1.80 and not more than ^.00 

Sold for more than $2.00 and not more than $2.00 

Sold for more than $2.00 and not more than $4.00 

Sold for more Uian $4.00 per gallon 


Oc per gal. 
10c per gal. 
15c per gal. 
20c per gal. 







*Retailer exempt 50 gallons. fRetailer exempt 25 gallons. 

NOTES.— A prohibitive tax is imposed on tiie material used in tiie produc- 
tion of distilled apirits for beverage purposes of $00 per 100 pounds on all 
grain, cereala and other solid products, and a tax of $6 per wine gallon on all 
molasses, syrups and other liquid fermentable products. 

No distilled spirits produced after October 2, 1017. shall be imported into 
the United States from any foreign country or ftom Porto Rico or tiie Philip- 
pine Islands for beverage purposes. If produced from products grown in the 
Virgla Iskuads tfiey may be imported into the United Statea but not into any 
State, Territory or District which prohibits the manufacture or sale of intoxi- 
catilig liquors. 

Under regulations, tiie manufacture, warehousing, withdrawal and ship- 
ment of ethyl alcohol for the use of the United States for denaturation and 
denatured aJcohoi may be exempt. 

Hanufacturers of ethyl alcohol for other than beverage purposes may be 
granted permission to fill f ermeatiag tubs ia a sweet^mash not oftener tiuin 
once in 40 hours. 



^Waip Xax on Dues 



From and after the first day of November, 191 7, there shall be levied, 
assessed, collected and paid, a tax equivalent to 10% of any amount 
paid as dues or membership fees (including initiation fees), to any 
social, athletic, or sporting club or organization where such dues or {tes 
are in exoess of $11.00 a year, such taxes to be paid by the person paying 
such dues or fees. 

Every person, corporation, partnership, or association receiving any 
payments for such admission, dues, or fees, shall collect the amount of 
the tax imposed from the person making such payment, or admitting 
any person free to any place for admission to which a charge is made 
shall collect the amount of the tax imposed from the person so admitted, 
and in either case shall make returns and payments of the amounts so 
collected, at the same time and in the same manner as proviH«v1 for 
facilities furnished by Public Utilities. 



Elatatfe Tax 

Executors or adminntrfttors shsjl, within 30 days after tlieir appoint- 
ment, file with the Collector of the District in which decedent was a 
resident at the time of his death, notice of their appointment {^ving the 
estimated value of the estate on Form 704. A final return of the Gross 
Estate must be filed in duplicate on Form 706 within one year after the 
death of the decedent. 

The Gross Estate shall include the entire estate of every kind, real, 
personal, and mixed, tangible and intangible, coming into the hands of 
executors or administrators. 

Transfers made within two years prior to the death of the decedent 
shall be included in the Gross Estate. 

The deductions from the Gross Estate are as follows: («) Funeral 
expense^, (^) legitimate administrative expenses^ (r) valid claims against 
the estate, (ti) mortgages agunst decedent's property, (/) losses during 
legal peribd of admimstration, (f) other chai^ allowed by the court, 
ig) the specific exemption of ^50,006. . . 



Taable No.S 



• 


Dying prior to Oct. %, 1917 


Dying siter Oct. S, If IT 


If the 
Net Estate Is 


The 
Total Tax Is 


The 
Bate of 

Tax 

on the 

excess 

vp to 

the 

next 

Net 

Estate 

Shown 

Is 


•The 
Total Tax Is 


The 
Kate of 

Tax 
on the 
excess 

next 

Net 

BMate 

Shown 

Is 


S 


S 


, 1H% 


S 


2% 


50 .000 


750 


3 % 


1 ,000 


4% 


150.000 


3,750 


4H% 


6.000 


6% 


250 .000 


8,250 


6 % 


1 1 ,000 


8% 


450 .000 


20 .250 


7H% 


27 .000 


10% 


1 X)00 ,000 


61 .600 


9 % 


82 .000 


12% 


2 lOOO .000 


151 ,500 


10H% 


202 .000 


14% 


3 ,000 .000 


256 .500 


12 % 


342 .000 


16% 


4 .000 ,000 


376 .500 


13H% 


602 ,000 


18% 


5 ,000 .000 


611,600 


16 % 


682 .000 


20% 


8 .000 ,000 


961 .600 


16 % 


1 ,282 ,000 


^2% 


10.000,000 


1.261.500 


15 % 


1 ,722 ,000 


25% 


and over 




15 % 




26% 











*The tax imposed shall not apply to the transfer of the Net Estate of 
any decedent dying while serving in the military or naval forces of the 
United States, during the continuance of the war, or if. death results from 
injuries received or disease contracted in such service within one year after 
the termination of such war. 

NOTES— A discount at the rate of 6% per annum is allowed for advance 
payments. 

Interest at 10^ on tax 90 days overdue. 

Penalties not exceeding $500 for faihsre to file notice within the required 
time and not exceeding $S>000 or imprisonment or both for knowingly OMldng 
false statement in the return. 

EXAMPtS 

Net EsUte $75,000, decedent dying after October S, 1917. 

Total Tax on $50,000 (see Table No. 5) $1,000 

$76,000 exceeds $50,000 by $25,000 at 4% (see rate shown on excess 
of $50,000) 1,000 

Total Estate Tax $2,000 



A^mendmeimtfli 

Every person, corporation, partnership, or association, doing busi- 
ness as m broker on any exchange or board of trade or other similar place 
of business shall, when required by the Commissioner of Internal Rev- 
enue, render a correct return duly verified under oath, showing the 
names of customers for whom such person, corporation, partnership, or 
association has transacted any business, with such details as to the 
profits, losses, or other information which the commissioner may require, 
as to each of such customers, as will enable the Commissioner of Internal 
Revenue to determine whether all Income Tax due on profits or gains 
of such customers has been paid. 

All persons, corporations, partnerships, associations, and insurance 
companies, in whatever capacity acting, including lessees or mortgagors of 
real or personal property, trustees acting in any trust capacity , executors, 
administrators, receivers, conservators, and employers, making payment 
to another person, corporation, partnership, assodation, or insurance 
company, of interest, rent, salaries, wages, premiums, annuities, com- 
pensation, remuneration, emoluments, or other fixed or determinable 
gains, profits, and income (other than payments described in the fore- 
going paragraph), of $800 or more in any taxable year, or, in the case 
of such payments made by the United States, the officers or employees 
of the United States having information as to such payments and re- 
quired to make returns thereto, are authorized and required to render 
a true and accurate return to the Commissioner of Internal Revenue, 
setting forth the amount of such gains, profits, and income, and the name 
and address of the reci{»ent of such payment: Provided, That such re- 
turns shall be required, regardless of amounts, in the case of payments of 
interest upon bonds and mortgages or deeds of trust or other similar 
obligations of corporations, joint-stock companies, associations and 
insurance companies, and in the case of collections of items (not payable 
in the United States) of interest upon the bonds of foreign countries and 
interest from bonds and dividends from the stock of fbr«gn corporations 
by persons, corporations, partnerships, or associations, undertaking as 
a matter of business or for profit the collection of foreign payments of 
such interest or dividends by means of coupons, checks, or bills of ex- 
change. 

When necessary to make effective the provisions of the foregoing 
pari^aph the name and address of the recipient of income shall be 
furnished upon demand of the person, corporation, partnership, associa- 
tion, or insurance company paying the income. The provisions in said 
paragraph shall apply to the calendar year 1917 and each calendar year 
thereafter. 

Every corporation, joint-stock company or association, or insurance 
company, subject to the tax herein imposed, when required by the 
Commissioner of Internal Revenue, shall render a correct return, duly 
verified under oath, of its payments of dividends, whether made in cash 
or its equivalent or in stock, including the names and addresses of stock- 
holders and the number of shares owned by each, and the tax years and 
the applicable amounts in which such dividends were earned, in such 
form and manner as may be prescribed by the Commbsioner of Internal 
Revenue, with the approval of the Secretary of the Treasury. 

That premiums paid on life insurance policies covering the lives of 
officers, employees, or those financially interested in any trade or busi- 
ness conducted by an individual, partnership, corporation, joint-stock 
company or association, or insurance company, shall not be deducted 
in compudng the Net Income of such individual, corporation, joint-stock 
company or association, or insurance company, or in computing the 
profits of such partnership. 

In assesnng Income Tax the Net Income embraced in the return 
shall also be credited with the amount of any War Profits Tax imposed 
and assessed for the same calendar or fiscal year upon the taxpayer andj 
in the case of a member of a partnership, with his proportionate share of 
such War Profits Tax imposed upon the partnership. 

That any amount heretofore withheld by any withholding agent 
(except in the case of corporation tax free bonds) as required by Title I of 
such Act of September 8th, 1916, on account of the tax imposed upon 
the income of any individual, a citizen or resident of the United States, 
for the calendar year 191 7, shall be released and paid over to such indi- 
vidual, and the entire tax upon the income of such indiWdual for such 
year shall be assessed and collected in the manner prescribed by such Act 
as amended by Act of October 3d, 1917. 
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